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M.Com. (Fourth Semester)
EXAMINATION, May-June, 2022

(Optional- Specialization)

(Optional Group - D : Taxation and Accounting)
Paper D - IV

ACCOUNTING METHODS
Time : Three Hours] [Maximum Marks:80

     

Note: Attempt all questions as directed.



(Section - A)

 

(Objective/Multiple Choice Questions)

     

Note : Attempt all questions. Each question carries 01
marks.
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Choose the correct answer.

1.     

(A)  

(B)  

(C)  

(D)  

Main book of account under incomplete record system is:

(A) Purchase Book

(B) Cash Book

(C) Sales Book

(D) None of these

2.  


(A)     

(B)     

(C) (A)(B)

(D)  

Trial Balance connot be prepared from accounts from
Incomplete Records because:

(A) Daual Aspect Principle is not followed

(B) Matching Principle is not followed

(C) Both (A) and (B)

(D) None of these
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3.    

(A)   

(B)   

(C)      

(D) 

Sales are calculated from Incomplete Records by adding:

(A) Cash sales and cash received from debtors

(B) Credit sales and cash received from debtors

(C) Cash sales and credit sales.

(D) All of the above

4. 


(A)   

(B) 

(C)  

(D)  

Bills Receivable endorsed dishonoured are debited to:

(A) Bills Receivable Account

(B) Debtors Account

(C) Creditors Account

(D) Bank Account
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5.  

(A)  

(B)    

(C)  

(D)     

Branch Adjustment Account is prepared by:

(A) Dependent Branch

(B) Head office of Dependent Branch

(C) Independent Branch

(D) Head office of Independent Branch

6.  

(A)  

(B) 

(C)    

(D)     

Dependent Branch is that which:

(A) Purchase goods ownself

(B) Purchase goods in less quantity

(C) Received goods from Head office

(D) Purchase goods from market and head office.
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7. 


(A)     

(B)     

(C)   

(D)   

In case of foreign branch the account in Head Office and
Branch Office are kept:

(A) In head office currency

(B) In Branch office country's currency

(C) In their own currency

(D) In foreign country's currency

8. 
  

(A)    

(B)     

(C)      

(D)     

The entry of transfer of goods for inter-departmental trans-
actions will be recorded in the department of transferor:

(A)     In the debit side of the Trading Account

(B)  In the credit side of the Trading Account

(C)  In the debit side of the Profit & Loss Account

(D)  In the credit side of the Profit & Loss Account

P.T.O.
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9. 


(A)  

(B)  

(C)   

(D)   

Joint Expenses regarding advertiesment and bad debts
are allocated on the basis of:

(A) Cost basis

(B) Labour basis

(C) Cost of sales basis

(D) Net sales basis

10.  

(A) 

(B)  

(C)  

(D)  

Operating Lease is a:

(A) Revocable contract

(B) Non - revocable contract

(C) Operating contract

(D) None of the above



[7]

F - 132

11. 
  

(A)  

(B)  

(C) (A)(B)

(D) 

Which lease transfer substantially all the risk and rewards
incident to ownership of an assets:

(A) Finance Lease

(B) Operating Lease

(C) Both (A) and (B)

(D) None of the above

12. 
 

(A)  

(B) 

(C)   

(D)   

The difference between the lessor's gross Investment in
the lease and its present value is called as:

(A) Finance Income

(B) Non-finance income

(C) Earned finance income

(D) Unearned finance  income

P.T.O.
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13.      

(A)     

(B)     

(C)   

(D) 

Will be included in social accounting:

(A) Measurement of selected social cost.

(B) Accounting for public programs.

(C) Human resource accounting.

(D) All of the above

14. 


(A) 

(B)  

(C) 

(D)   

...............is the most affected item of financial statements
due to change in price level.

(A) Cash

(B) Depreciation

(C) Debetor

(D) Investment in debenutures
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15.  

(A)  

(B) 

(C)  

(D)  

None - monetary item does not include:

(A) Fixed Assets

(B) Stock

(C) Equity share capital

(D) Bills Receivable

16. 


(A) 

(B) 

(C) (A) (B)

(D) 

In Current Purchasing Power method (C.P.P. Method),
items in financial statements are shown at the:

(A) Current price level

(B) Cost price level

(C) Both (A) or (B)

(D) Normal price level

P.T.O.
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17.         
         
 

(A) 

(B) 

(C) 

(D) 

In the ------- cost method, expenditute incurred on recruit-
ing, hiring, training and developing human resources is
shown at the capitalized value:

(A) Historical

(B) Replacement

(C) Opportunity

(D) Standard

18.    

(A)  

(B)  

(C)  

(D) 

Presidency Town's Insolvency Act will not apply:

(A) In Kokota

(B) In Delhi

(C) In Mumbai

(D) In Chennai
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19. 

(A) 

(B) 

(C)  

(D) 

An outstanding salary of manager will be included in
which creditors:

(A) Unsecured creditor

(B) Fully secured creditor

(C) Preferential creditor

(D) None of these

20.     

(A)   

(B) 

(C) 

(D) 

Estimated liability on Bills discounted will be mentioned in:

(A) Statement of affairs

(B) Deficiency Account

(C) In both (A) and (B) above

(D) None of these
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Section - B

  

(Very Short Answer Type Questions)

     
  

Note: Write answer of  all eight questions in two or three
sentences. Each question carries 02 marks.

1.  

 ` ̀
   ̀ 

Calculate profit or loss from the following information:

The capital at the beginning of the year is `80,000. The
assets are increased `40,000 and liabilities are reduced
by `5,000 in the current year..

2.  ̀     ̀   
 ̀
 `
   

The purchase of `2,25,000 includes cash purchase of
`50,000. In the beginning of the year the amount of
`20,000 was due to creditors and at the year ending the
due amount is `1,20,000 Calulate the amount paid to the
creditors.
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3.   A  B    % 
 B `
 

In case of goods are transferred from department 'A' to
'B' at a price so as to include a profit of 25% on the cost.
What will be the amount of stock reserve on a closing
stock of `12,000 in department 'B'.

4. 

What do you mean by interest rate implicit in the lease?

5.    

What is social accounting?

6. `
           

   

A company purchased a machnine on 1st April, 2021 for
`1,50,000. The retail price index on that date stood at
150. You are required to restate the value of the machine
accounting to C.P.P. Method on 31st March, 2022. When
the price index stood at 200.

7.    

State two main objectives of Human Resource Accounting.

8. 
 ` `

P.T.O.
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  ̀   
    

The assets and liabilities of Mr. Tushar on 31st March,
2022 as per books was `1,20,000 and `84,000 respec-
tively. He filed his insolvency petition and estimated his
deficiency to be `34,000. Calculate his amount to be
realised from the assets.



Section - C

  

(Short Answer Type Questions)

 

 

Note: Attempt any eight questions. Each question to be
answered in about 75 words, except numerical
questions. Each question carries 03 marks.

1.          
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From the following information, calculate capital at the
beginning of the years:

Capital at the end of the year `4,00,000

Opital introduced during the year `3,00,000

Drawings for the year `2,00,000

Loss for the year `6,00,000

2.        

Explain the drawback of Single Entry System.

3. 
%= + %


    

 

` `
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On stores has a branch at Mahasamund. Goods are sold
to customer at cost plus 50%. The wholesale price is
cost plus 20%. Goods are invoiced to Mahasamund at
wholesale price. From the following particulars, find out
the profit made at Head office and branch for the year
ended 31st March, 2022

Head Office Branch

` `

Stock on 1st April, 2021 50,000

Purchases 3,00,000

Goods supplied to Branch (Invoice Price) 1,08,000

Sale 3,06,000 1,00,000

Sales head office are made only on wholesale Basis and
that at Branch only to customers. Stock at Branch in val-
ued at invoice price.

4. 

Explain inter- departmental transfer of goods and services.

5.      

Differentiate between finance lease and operating lease.

6.        

Define social cost and social benefit.
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  `

     `

     `

     %

On the basis of the following information. calculate profit
from sales made on the basis of current purchasing power
method (C. P. P. Method) and Current Cost Accounting
Method (C. C. A. Method):

Book value of machinery `7,50.000

Realisation of sales of Machinery `10,00.000

Replacement cost on the date of sale `8,30.000

Increase in price index during the year 10%

 

Explain the opportunity cost method of valuing human
resources.

9. 
       `
 ̀ ̀
 ̀    ̀     

P.T.O.
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   ` `    
 ̀ ̀ `
  `     `

Mr. Harsh filed a petition of insolvency on 1st April, 2022.
His liabilities consisted of the following:
Trade creditors `20,000; Creditors for goods `10,000;
Bills payable `8,000; Bank Overdraft `16,000; House-
hold debts `6,000; Liability on Bill Receivable discounted
(estimated to rank `5,000) `10,000; Mrs. Harsh's Loan
`10,000 (out of her property `5,000) Interest on
loan `500. From the above data, calculate the amount of
unsecured creditors.

10.      
Write the items which are usually shown in Deficiency
Account.



Section - D

  

(Long Answer Type Questions)

 
         
   

Note: All question of this section are compulsory. Each
question except numerical question is to be an-
swered in about 150 words. Each question car-
ries 05 marks.
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1.   
   

How is profit ascertained from the books kept under the
Single Entry System? Explain with an example.

/OR

          
 ̀  `  `   
%
 ̀ ̀
          
  
       ̀  ̀ 
 `  



      

  `   `   ̀ 
` `
 `    `   
 `

On 1st April, 2021 'Sunita', 'Anita' and 'Namita' started
business by investing the capital of `1,20,000; 90,000
and `30,000 respectively. They agreed for the interest
@ 5% on the capital and 'Anita' and 'Namita' have to re-
ceive annual salary of `2,400 and `3,600. The distribu-

P.T.O.
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tion of profit ratio is 4:3:1. On 31st March, 2022 'Anita',
and Namita received their salary and Sunita, Anita and
Namita withdrawn `4,000; `3,000 and `1,000 respec-
tively. The firm keeps its books according to Single Entry
System. Prepare partners' capital accounts and balance
sheets as on 31st March, 2022 from the following informa-
tion:

Cash `6,100; Debtors `80,000; Stock  ̀1,45,000. Bills
Receivable `17,000; Bills payable `5,000; machinerry
`30,000; Buildig `50,000; Trade creditors `20,100 and
Bank overdraft `10,000.

2. 

    

What do you understand by Incorporation of Branch Trial
Balance? What entries are made by the Head Office in
its books regarding Incorporation of Branch Trial Balance.

/OR

  

   

      
     
 `

     

    `  ` `
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Following are the particulars of three departments of
Paras and Sons:

Dept. 'A' Dept. 'B' Dept. 'C'

Opening stock (in Units) 200 300 150

(Total cost of Rs. 9,20,000)

Purchases (in Units) 1,500 1,000 2,000

Sales (in Units) 1,600 1,140 1,950

Selling Price (Per Unit) ` ` `

The rate of gross profit is the same in each case. Prepar
Departmental Trading Account.

3.    
     

What is operating lease? Discuss its accounting treat-
ment in the books of lessor and lessee.

/OR

        
     

     

  

   

  

  

P.T.O.
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Compute the net monetary result of Khushi Ltd. The rel-
evant data are given below:

1st April, 2021 31st March, 2022

Cash 5,000 10,000

Book Debts 20,000 25,000

Creditors 15,000 20,000

Loan 20,000 20,000

Retail Price Index Numbers;

1st April, 2021 200

31st March, 2022 300

Average for the year 240

4. 
     

Critically review the Historical cost method as used in
valuing human resource as an asset.

/OR
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 `

 

    ̀ 

 

    ̀ 

    ̀ 

    ` 

     ̀ 

 

  

    

     `    
 

  

  

  

 ̀   
 `
 ` ̀ `

  `
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On 31st March, 2022 Rajesh became insolvent. His posi-
tion was as under:

Debtors: `

Good 5,000

Doubtful (Realized `25,000) 30,000

Bad 15,000

Investment (Realised `90,000)   1,16,500

Furniture (Realised `3,000) 15,000

Trade stock (Realised `30,450) 35,950

Bills Receivable (Realised `7,000) 9,000

Cash 550

Trade Creditors 86,000

Creditors holding first charge on investment 40,000

Creditors holding second charge upto

`25,000 on investment 30,000

Preferential Creditors 4,600

Bill Payble 4,000

Loss from Speculation 2,000

Rajesh started business on 1st April, 2019 with the capi-
tal of `70,000. After allowing `3,500 as interest on capi-
tal each year, profit for the first two years were `8.800
ad `10,100 respectively and there was loss of `5,000
in the third year. Drawing for the whole period were
`30,000 prepare statement of Affairs and Deficiency
Account.


